Qatar International Islamic Bank (Q.P.S.C)

INTERIM CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

31 March 2019



Qatar International Islamic Bank (Q.P.S.C)
INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

Contents Page(s)

Independent auditor’s review report 1

Interim condensed consolidated financial statements:

Condensed consolidated statement of financial position 2
Condensed consolidated income statement 3
Condensed consolidated statement of changes in equity 4-5
Condensed consolidated statement of cash flows 6

Notes to the interim condensed consolidated financial statements 7-25



Reviewreporton the interim condensed consolidated financial information to theboard of
directors of Qatar International Islamic Bank Q.P.S.C.

Introduction

We have reviewed the accompanying condensed consolidated statement of financial position of Qatar
International Islamic Bank Q.P.S.C. (the “Parent”) and itssubsidiary (together “the “Group”) as at 31 March
2019 and the related condensed consolidated income statement, statements of changes in equity and cash
flows for the three-month period then ended and notes comprisingsignificant accounting policies and other
explanatory notes. Management is responsible for the preparation and presentation of thisinterim condensed
consolidated financial information in accordance with Financial Accounting Standards issued by the
Accounting and Auditing Organisation for Islamic Financial Institutions (AAOIFI) and applicable provisions
of the Qatar Central Bank regulations (“QCB regulations”). Our responsibility is to express a conclusion on
this interim condensed consolidated financialinformation based on ourreview.

Scopeofreview

We conducted our reviewin accordance with International Standard on Review Engagements 2410, Review
of interim financial information performed by the independent auditor of the entity’. A review of interim
financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted inaccordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not expressan audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial informationis not prepared, in all material respects, in accordance
with Financial Accounting Standardsissued by AAOIFI and applicable provisionsofthe QCBregulations.

For and behalf of PricewaterhouseCoopers - Qatar Branch
Qatar Financial Market Authority registration number 120155

MohamedElmoataz
Auditor’s registrationnumber 2 81 P. O. Box : 6689

Doha, Stateof Qatar Doha, State of Qatar

21 April2019 o

" i

Pricew aterhouseCoopers — Qatar Branch, P.O .Box: 6689, Doha, Qatar.
Ministry of Commerce and Industry License number 6 / Qatar Financial Markets Authority Licensenumber 120155
T: +974 44192777, F:+974 4467 7528, www.pwc.com/me 1




Qatar International Islamic Bank (Q.P.S.C)

CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 March 2019

ASSETS

Cash and balances with Qatar Central Bank
Due from banks
Financing assets
Investment securities
Investment in associates
Investment properties
Fixed assets

Intangible assets

Other assets

TOTAL ASSETS

LIABILITIES, EQUITY OF INVESTMENT ACCOUNT
HOLDERS AND EQUITY

LIABILITIES

Due to banks and financial institutions

Customer current accounts

Sukuk financing

Other lisbilities

TOTAL LIABILITIES

EQUITY OF INVESTMENT ACCOUNT HOLDERS

EQUITY

Share capital

Legal reserve

Risk reserve

Fair value reserve

Other reserves

Retained earnings

TOTAL EQUITY ATTRIBUTABLE TO
SHARFHOLDERS OF THE BANK

Sukuk eligible as additional capital

TOTAL EQUITY

TOTAL LIABILITIES, EQUITY OF INVESTMENT
ACCOUNT HOLDERS AND EQUITY
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The interim condensed consolidated financial statements were approved by the Board of Directors on 21 April 2019 and were

signed on its behalf by:

//

Dr. Khahdbmnr&ﬁi’bmAbdunahAlTham
Chairman and Managing Director

éf/f

31 March 31 December 31 March

2019 2018 2018
Notes  (Unaudited) (Audited) (Unaudited)

OR’000 OR’000 QR'000
2,306,765 2,735,524 3,153,680
14,115,470 12,839,277 6,324,363
31,033,828 27,991,116 34,101,272
5,151,448 4,928,512 5,044,534
367,709 387,642 402,552
875,010 882,142 904,969
275,194 279,507 285,637
22,892 24,993 17,044
130,881 191,242 203.090
54.279.197 50.259.955 50.437.141
9,886,862 11,577,638 11,158,246
7,721,862 6,911,572 8,384,858
1,815,975 - -
825,905 722,303 863.142
20,250.604 19.211.513 20,406,246
27,591,820 24,218,355 23,807,480
1,513,687 1,513,687 1,513,687
2,452,360 2,452,360 2,452,360
623,455 623,455 622,454
1,125 14 214
79,515 79,947 79,098
766.631  1,160.624 555.602
5,436,773 5,830,087 5,223,415
1,000,000 1,000.000 1.000.000
6,436,773 6.830.087 6.223.415
54,279.197 50.259.955 50.437.141

-
L ’“’}f

Dr., Abdulbasit ."ﬂ'im.id Abdulrahman Al Shaibei
Chief Executive Officer

The attached notes 1 to 24 form part of these interim condensed consolidated financial statements
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Qatar International Islamic Bank (Q.P.S.C)
CONDENSED CONSOLIDATED INCOME STATEMENT

For the Three-Month Period Ended 31 March 2019

For the Three-Month Period

Ended 31 March
2019 2018
(Unaudited) (Unaudited)
Notes OR’000 OR’000
Income from financing activities 413,468 401,042
Net income from investingactivities 122,684 76,373
Total income from financing and investing activities 536,152 477,415
Fee and commission income 52,557 48,889
Fee and commission expense (15,488) (14,570)
Net fee and commissionincome 37,069 34,319
Foreign exchangegain 4,075 9,787
Share ofresults of associates (19,181) (7,566)
TOTAL INCOME 558,115 513,955
Staff costs (36,069) (37,987)
Depreciation and amortisation (6,414) (6,391)
Otherexpense (33,290) (33,322
Finance expense (73,182) (44,510)
TOTAL EXPENSES (148,955) (122,210)
Net impairment reversal (losses) on due frombanks 5 431 )
Net impairment losses on investment securities 7 (2,258) (1,368)
Net impairment reversal (losses) on financing assets 6 8,256 (2,885)

Net impairment losses on off balance sheet
exposures subject to credit risk 21 (5,587) (147)

NET PROFIT FOR THE PERIOD BEFORE RETURN TO
INVESTMENT ACCOUNT HOLDERS

410,002 387,338

Investment account holders' share of profit (143,952) (134,120)

NET PROFIT FOR THE PERIOD 266,050 253,218
BASICAND DILUTED EARNINGS

PER SHARE (QR PER SHARE) 19 1.76 1.67

The attached notes 1to 24 form part of these interimcondensed consolidated financial statements
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Qatar International Islamic Bank (Q.P.S.C)

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the Three-Month Period Ended 31 March 2019

Totalequity
attributable Sukuk
toshare eligibleas
Share Legal Risk ~airvalue Other Retained holdersof additional Total
capital reserve reserve reserves reserves earnings the Bank capital equity
Note QR’000 OR’000 OR’000 OR’000 OR’000 OR’000 OR’000 OR’000 OR’000
Balance at 1 January 2019 (Audited) 1,513,687 2,452,360 623,455 14 79,947 1,160,624 5,830,087 1,000,000 6,830,087
Fair value reserve movement - - - 1,111 - - 1,111 - 1,111
Net profit for the period - - - - 266,050 266,050 - 266,050
- - - 1,111 - 266,050 267,161 - 267,161
Total recognizedincome and
expenses for the year
Cash dividends paid tothe shareholders 17 - - - - - (605,475) (605,475) - (605,475)
Dividend appropriatedto Sukukeligible 19
as additional capital - - - - - (55,000) (55,000) - (55,000)
Net movement in other reserves 16 - - - - (432) 432 - - -
Balance at 31 March 2019 (Unaudited) 1,513,687 2,452,360 623,455 1,125 79,515 766,631 5436,773 1,000,000 6,436,773

The attached notes 1to 24 form part ofthese interimcondensed consolidated financial statements
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Qatar International Islamic Bank (Q.P.S.C)
CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the Three-Month Period Ended 31 March 2019

Balance as at 1 January 2018 (Audited)
Fair value reserve movement

Net profit for the period

Total recognizedincome and

expenses for the year

Cash dividends paid tothe shareholders
Net movement in other reserves
Balance at 31 March 2018 (Unaudited)

Note

16

Total equity
attributable Sukuk
to equity eligibleas
Share Legal Risk Fairvalue Other Retained holders of additional Total
capital reserve reserve reserves reserves earnings the Bank capital equity
OR’000 OR’000 OR’000 OR’000 OR’000 QOR’000 QR’000 OR’000 OR’000
1,513,687 2,452,360 622,454 1,643 82,352 904,606 5,577,102 1,000,000 6,577,102
- - - (1,429) - - (1,429) - (1,429)
- - - - - 253,218 253,218 - 253,218
) i (1,429) 253,218 251,789 - 251,789
- - - - - (605,476) (605,476) - (605,476)
- - - - (3,254) 3,254 - - -
1,513,687 2,452,360 622,454 214 79,098 555,602 5,223,415 1,000,000 6,223,415

The attached notes 1to 24 form part of these interimcondensed consolidated financial statements
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Qatar International Islamic Bank (Q.P.S.C)
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

For the Three-Month Period Ended 31 March 2019

Forthe Three month
period ended
31 March 31 March
2019 2018
Notes (Unaudited) (Unaudited)
OR’000 OR 000
Cashflows from operating activities
Net profit for the year 266,050 253,218
Adjustments for:
Impairment (reversal)/losses on financing assets (8,256) 2,885
Net impairment losses on investment securities 2,258 1,368
Net impairment losses on off balance sheetexposures subjectto
credit risk 5,687 147
Net Impairment (reversal)/losses on due frombanks (431) 7
Foreign exchange losses/(gain) on translation of investment in
associate 634 (359)
Depreciation and amortisation 13,546 7,532
Net gain on sale of investments securities (214) (2,935)
Dividends income (475) (1,303)
Share of results of associates 19,181 7,566
Sukuk amortisation (1,652) 3,303
Employees’ end of service benefits 788 1,139
Profitbefore changes in operating assets andliabilities 297,016 272,568
Working capital changes:
Cash reservewith Qatar Central Bank (13,482) 46,915
Due from banks 50,349 (1,545,293)
Financing assets (3,034,455) (1,268,376)
Otherassets 60,357 (153,603)
Dueto banks and financial institutions (1,690,776) 4,524,490
Customers’ currentaccounts 810,290 1,490,425
Other liabilities 35,103 26,583
(3,485,598) 3,393,709
Employees’ end of service benefits paid (817) (1,949)
Net cash flows (usedin) generatedfrom operating activities (3,486,415) 3,391,760
Cash flows from investing activities
Acquisition ofinvestment securities (775,503) (272,912)
Proceeds from Sale/Redemption of investment securities 554,416 1,471,649
Additions ofinvestment in associates - (48,048)
Acquisition of fixed assets - (4,598)
Acquisition of intangible assets - (300)
Dividends received fromassociate company - 3,254
Additions in investment properties - (9,066)
Dividends income 475 1,303
Net cash flows (usedin) generatedfrom investing activities (220,612) 1,141,282
Cash flows from financing activities
Proceeds fromSukuk financing 11 1,815,975 -
Change in equity of investmentaccountholders 3,372,449 (1,774,490)
Cash dividends paid toshareholders (566,445) (530,590)
Net cash flons generatedfrom (used in) financing activities 4,621,979 (2,305,080)
Net increase in cash and cash equivalents 914,952 2,227,962
Cashand cash equivalentsat 1 January 8,949,317 3,509,864
Cashand cashequivalents at 31 March 20 9,864,269 5,737,826

The attachednotes 1to 2form part of these interimcondensed consolidated financial statements
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Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the Three-Month period ended 31 March 2019

1 LEGAL STATUS AND PRINCIPAL ACTIVITIES

Qatar International Islamic Bank (Q.P.S.C) (“OIIB” or “the Bank’) was incorporated under Amiri Decree No. 52 of 1990.
The Bank operates through its head office located on Grand Hamad Street in Doha and 19 local branches. The Bank is
listed and its shares are traded on the Qatar Exchange.

The commercial registration number ofthe Bank is 13023. The address ofthe Bank’s registered office is Doha, State of
Qatar, P.O. Box 664.

The interim condensed consolidated financial statements include the financial statements of the Bank and its following
special purpose entity (together the “Group” )after elimination of intercompany balances and transactions:

Effective percentage
of ownership

31 March 31
Country of Principal 2019 December
incorporation businessactivity 2018

QIIB Senior Sukuk Ltd Cayman Islands Sukuk issuance - -

QIIB Senior Sukuk Ltd, was incorporated in the Cayman Islands as an exempted company with limited liability for sole
purpose of Sukuk issuance for the benefit of QIIB. The Company is incorporated toaccomplisha narrow and well-defined
objective whichis the execution ofa specific financing transaction. The management assessed that the Group has control
over the SPE at inception and there is no further reassessment of control is carried out in the absence of changes in the
structure orterms ofthe SPE. The Group concludedthere are no changes in the market conditions that can lead to changes
in the Group’s power to control the SPE.

The Bankis engaged in banking, financingand investingactivities in accordance with its Articles of Incorporation, Islamic
Shari’arules and principles as determined by the Shari’a Supervisory Board ofthe Bank and regulations of Qatar Central
Bank (QCB).

The unaudited interimcondensed consolidated financial statements of the Group for the period ended 31 March 2019 were
authorized forissue in accordance with a resolution of the Board of Directors on 21 April 2019.

2 BASIS OF PREPARATION
(@) Statementof compliance

The interim condensed consolidated financial statements have been prepared in accordance with Financial Accounting
Standards (“FAS”)issued by the A ccounting and Auditing Organization for Islamic Financial Institutions (“A AOIFT’) and
the applicable provisions of Qatar Central Bank (“QCB”) regulations. In line with the requirements of AAOIFI, for matters
thatare not covered by FAS, the Group uses the guidance fromthe relevant International Financial Reporting Standards
(“IFRSs™)as issued by the International A ccounting Standards Board (“IASB”).

The interim condensed consolidated financial statements do not contain all information and disclosures required in the
annual consolidated financial statements, and should be read in conjunction with the Group's annual consolidated financial
statements as at 31 December 2018. The accounting policies adopted in the preparation of the interim condensed
consolidated financial statements are consistent with those followed in the preparation ofthe Group’s annual consolidated
financial statements forthe yearended 31 December 2018 except for the adoption of newand amended standards as set
outin note (2.d). In addition, results for the three-month period ended 31 March 2019 are not necessarily indicative of the
results that may be expected for the financial year ending 31 December 2019.

The significant judgments made by managementin applying the Group's accounting policies and the key sources of
estimation uncertainty were the same as those that applied to the consolidated financial statements forthe yearended 31
December 2018.

The Group's financial risk management objectives and policies are consistent with those disclosed in the consolidated
financial statements for the year ended 31 December 2018.




Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the Three-Month period ended 31 March 2019

2 BASIS OF PREPARATION (CONTINUED)
(b) Basis of measurement

The interim condensed consolidated financial statements have been prepared on the historical cost basis except for the
investment securities classified as Investments at fair value through equity and Investments at fair value through income
statement.

(¢)  Functional and presentation currency

The interim condensed consolidated financial statements are presented in Qatari Riyals (“QR”), which is the Bank’s
functional and presentational currency. Except as otherwise indicated, financial information presented in the interim
condensed consolidated financial statements has beenrounded to the nearestthousands.

(d  Newstandards, amendments and interpretations effective from 1 January 2019
FAS 28 Murabahaand Other Deferred Payment Sales

AAOIFI has issued FAS 28 Murabaha and Other Deferred Payment Sales in 2017. FAS 28 supersedes the earlier FAS No.
2 "Murabahaand Murabahato the Purchase Orderer" and FAS No. 20 "Deferred Payment Sale". The objective of this
standard is to prescribethe appropriate accountingand reporting principles for recognition, measurement and disclosures
in relation to Murabahaand other deferred paymentsales transactions for the sellers and buyers, for such transactions. This
standard shall be effective for the financial periods beginning on or after 1 January 2019 with early adoption permitted.
The Group has applied the standard from its mandatory adoption date, and the impact is immaterial on the financial
statements ofthe Group.

(e) Newstandards, amendments and interpretations issuedbut not yet effective
FAS 31 Investment Agency (Al-Wakala Bi Al-Istithmar)

AAOIFI has issued FAS 31 Investment Agency (Al-Wakala Bi Al-Istithmar) in 2018. The objectiveofthis standard is to
establish the principles of accounting and financial reporting for the investment agency (Al-Wakala Bi Al- Istithmar)
instruments and the related assets and obligations from both the principal (investor) and the agent perspectives. This
standardshall be effective for the financial periods beginning on or after 1 January 2020 with early adoption permitted.

The Group is currently evaluating the impact of this standard. The Group will adopt this new standard on the effective
date.

FAS 35 Risk Reserves

AAOIFI has issued FAS 35 “Risk Reserves” in 2018. This standard along with FAS 30 ‘Impairment, Credit losses and
onerous commitments’ supersedethe earlier FAS 11 “Provisions and reserves”.

The objective of this standard is to establish the principles of accounting and financial reporting for risk reserves established
to mitigate various risks faced by stakeholders, mainly the profit and loss taking investors, of Islamic financial institutions
(IFlIs/ the institutions). This standard shall be effective for the financial periods beginning onor after 1 January 2021 with
early adoption permitted only if the Group early adopts FAS 30 “Impairment, Credit losses and onerous commitments”.

The Group is currently evaluating the impact of this standard. The Group will adopt this new standard on the effective
date.




Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the Three-Month period ended 31 March 2019

3 SEGMENT INFORMATION

The Group has three reportable segments, as described below, which are the Group’s strategic divisions. The strategic
divisions offer different products and services, and are managed separately based onthe Group’s management and intemal
reporting structure. For each of the strategic divisions, the Group Management Committee reviews internal management
reports onmonthly basis. The following summary describes the operations in each ofthe Group’s reportable segments:

Corporate banking Includes financings, deposits and other transactions and balances with corporate
customers, government and semi governmentinstitutions and SME customers.

Personal banking Includes financings, deposits and other transactions and balances with personal
customers.

Treasury & Investments Undertakes the Group’s funding and centralised risk management activities through

borrowings, issues of Sukuk, use of risk managementinstruments for risk managenent

purposes and investing in liquid assets such as short-term deposits and corporate and
government Sukuk.

Investments activities include the Group’s trading and corporate finance activities.

Information regarding the results, assets and liabilities of each reportable segment is included below. Performance is
measured based on segment profit, assets and liabilities growth, as included in the internal management reports that are
reviewed by the Assetsand Liabilities Committee (ALCO) committee. Segment profit is used to measure performanceas
management believes that such information is the mostrelevant in evaluating theresults of certain segments.

Treasury
Corporate Personal &
banking banking Investments Total

Three monthended 31 March 2019 (Unaudited) OR’000 OR’000 OR’000 OR’000
External revenue:
Total income from financing and investing activities 237,300 176,168 122,684 536,152
Net fee and commissionincome 20,761 16,308 - 37,069
Net foreign exchange gains - - 4,075 4,075
Share of results of investments in associates - - (19,181) (19,181)
Total segmentincome 258,061 192,476 107,578 558,115
Net impairment reversal on duefrombanks - - 431 431
Net impairment losses on investments securities - - (2,258) (2,258)
Net impairment reversal/(losses) on financing assets (10,962) 19,218 - 8,256
Net impairment losses on off balance sheet

exposuressubject tocredit risk (5,587) - - (5,587)
Finance / Investment account holders' share of profit (59,276) (84,676) (73,182) (217,134)
Reportable segmentnet profit before allocation of
non-segmentedexpenses 182,236 127,018 32,569 341,823




Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the Three-Month period ended 31 March 2019

3 SEGMENT INFORMATION (CONTINUED)
Treasury
Corporate Personal &
banking banking Investments Total
Three monthsended 31 March 2018 OR’000 OR’000 OR’000 OR000
(Unaudited)
External revenue:
Totalincome from financing and investing activities 226,814 174,228 76,373 477,415
Net fee and commissionincome 20,876 13,443 - 34,319
Net foreign exchange gains - - 9,787 9,787
Share of results ofinvestments in associates - - (7,566) (7,566)
Total segmentincome 247,690 187,671 78,594 513,955
Net impairment losses on due frombanks - - @) @)
Net impairment losses on investments securities - - (1,368) (1,368)
Net impairment losses on financing assets (2,163) (722) - (2,885)
Net impairment losses on off balance sheet
exposures subject tocredit risk (147) - - (147)
Finance / Investment account holders' share of profit (56,480) (77,640) (44,510) (178,630)
Reportable segment net profit before allocation of
expenses 188,900 109,309 32,709 330,918
Treasury
Corporate Personal &
banking banking Investments Total
OR’000 OR’000 OR’000 OR’000
31 March 2019 (Unaudited)
Reportable segment assets 19,637,846 11,395,982 20,731,346 51,765,174
Reportable segment liabilities and equity of
investmentaccount holders 14,003,316 21,310,366 11,702,837 47,016,519
Treasury
Corporate Personal &
banking banking Investments Total
31 December 2018 (Audited) OR’000 OR’000 OR’000 OR’000
Reportable segment assets 16,545,118 11,445,998 19,754,430 47,745,546
Reportable segment liabilities and equity of
investment account holders 11,322,145 19,807,782 11,577,638 42,707,565

The tables below provide reconciliation of reportable segment revenues, profit, assets, liabilities and equity of investment

account holders:

For the Three-MonthsPeriod

Reportable segment net profit before allocation of non-segmented expenses

Unallocated expenses
Consolidated netprofit for the period

Ended 31 March
2019 2018
(Unaudited) (Unaudited)
OR’000 OR’000
341,823 330,918
(75,773) (77,700)
266,050 253,218
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Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the Three-Month period ended 31 March 2019

3 SEGMENT INFORMATION (CONTINUED)

Assets

Total assets for reportable segments
Other unallocatedamounts
Consolidated total assets

Liabilities and equity of investmentaccount holders
Total liabilities and equity of investmentaccountholders
for reportable segments

Otherunallocatedamounts

Consolidated total liabilities and equity of investment
account holders

31 March 31 December
2019 2018
(Unaudited) (Audited)
OR’000 OR’000
51,765,174 47,745,546
2,514,023 2,514,409
54,279,197 50,259,955
47,016,519 42,707,565
825,905 722,303
47 842424 43,429,868

4 FAIR VALUE AND CLASSIFICATION OF FINANCIAL INSTRUMENTS

The tables belowset out the carrying amounts and fair values ofthe Group’s financial assets and financial liabilities :

Fairvalue Fair
through value Total
income through Amortised carrying
statement equity cost amount Fairvalue
31 March 2019 (Unaudited) OR’000 OR’000 OR’000 OR’000 OR’000
Cash and balances with Qatar Central Bank - - 2,306,765 2,306,765 2,306,765
Due from banks - - 14,115,470 14,115,470 14,115,470
Financing assets - - 31,033,828 31,033,828 31,033,828
Investment securities:
- Measuredat fair value 490 71,018 - 71,508 71,508
- Measuredat amortised cost - - 5,079,940 5,079,940 5,004,464
Other assets (excludingnon-financial
assets) - - 80,463 80,463 80,463
490 71,018 52,616,466 52,687,974 52,612,498
Due to banks and financial institutions - - 9,886,862 9,886,862 9,886,862
Customers’ currentaccounts - - 7,721,862 7,721,862 7,721,862
Sukukfinancing - - 1,815,975 1,815,975 1,815,975
Other liabilities (excluding non-financial
liabilities) - - 825,905 825,905 825,905
- - 20,250,604 20,250,604 20,250,604

11



Qatar International Islamic Bank (Q.P.S.C)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the Three-Month period ended 31 March 2019

4 FAIR VALUE AND CLASSIFICATION OF FINANCIAL INSTRUMENTS (CONTINUED)

Fairvalue Fair
through value Total
income through Amortised carrying
statement equity cost amount Fairvalue
31 December 2018 (Audited) OR’000 OR’000 OR’000 OR’000 OR’000
Cash and balances with Qatar Central Bank - - 2,735,524 2,735,524 2,735,524
Due from banks - - 12,839,277 12,839,277 12,839,277
Financing assets - - 27,991,116 27,991,116 27,991,116
Investment securities:
- Measuredat fairvalue 437 77,780 - 78,217 78,217
- Measured at amortised cost - - 4,850,295 4,850,295 4,760,015
Otherassets (excluding non-financial assets) - - 117,735 117,735 117,735
437 77,780 48,533,947 48,612,164 48,521,884
Due to banks and financial institutions - - 11,577,638 11,577,638 11,577,638
Customers’ currentaccounts - - 6,911,572 6,911,572 6,911,572
Other liabilities (excluding non-financial - -
liabilities) 722,303 722,303 722,303
- - 19,211,513 19,211,513 19,211,513
Fairvalue Fair
through value Total
income through Amortised carrying
statement equity cost amount Fairvalue
31 March 2018 (Unaudited) OR’000 OR’000 OR’000 OR’000 OR’000
Cash and balances with Qatar Central Bank - - 3,153,680 3,153,680 3,153,680
Due from banks - - 6,324,363 6,324,363 6,324,363
Financing assets - - 34,101,272 34,101,272 34,101,272
Investment securities:
- Measuredat fairvalue 582 115,874 - 116,456 116,456
- Measuredat amortised cost - - 4,928,078 4,928,078 4,802,986
Otherassets (excluding non-financial assets) - - 110,549 110,549 110,549
582 115,874 48,617,942 48,734,398 48,609,306
Due to banks and financial institutions - - 11,158,246 11,158,246 11,158,246
Customers’ currentaccounts - - 8,384,858 8,384,858 8,384,858
Other liabilities (excluding non-financial
liabilities ) - - 863,142 863,142 863,142

- - 20,406,246 20,406,246 20,406,246

Valuation of financial investments

The Group measures fair value usingthe following fair value hierarchy thatreflects the significant inputs used in making the
measurement valuation technique:

e Level 1: Quoted market price (unadjusted) in an active market foran identical instrument.

Level 2: Valuation techniques based on observable inputs, either directly (i.e. as prices) or indirectly (i.e. derived fiom
prices). This category includes instruments valued using: quoted market prices in active markets for similar ins truments;
quoted prices for identical or similar instruments in markets that are considered less than active; or other valuation
techniques where all significant inputs are directly or indirectly observable frommarket data.

e Level 3: Valuation techniques using significant unobservable inputs. This category includes all instruments where the
valuation technique includes inputs not based on observable dataand the unobservable inputs have a significant effect
on the instrument’s valuation. This category includes instruments that are valued based on quoted prices for similar
instruments where significant unobservable adjustments or assumptions are required to reflect differences between the
instruments.

12



Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the Three-Month period ended 31 March 2019

4 FAIR VALUE AND CLASSIFICATION OF FINANCIAL INSTRUMENTS (CONTINUED)

Fair values of financial assets and financial liabilities that are traded in active markets are based on quoted market prices or

dealer price quotations. Forall other financial instruments the Group determines fair values using valuation techniques.

Valuation techniques include netpresent value and discounted cash flow models, comparisonto similar instruments for which
market observable prices exist and other valuation models. Assumptions and inputs used in valuation techniques include risk-
free and benchmark profit rates, credit spreads and other premia used in estimating discount rates, sukuk and equity prices,
foreign currency exchange rates, equity and equity indexprices and expected price volatilities and correlations. The objective
of valuationtechniques is toarriveat a fair value determination that reflects the price of the financial instrumentat the reporting

date, that would have been determined by market participants acting at arm’s length.

Financial investments classification

The table below analyses investment securities measured at fair value at the end of the period, by the level in the fair value

hierarchy into which the fair value measurementis categorised:

31 March 2019 (Unaudited)

- Quoted equity-type investments classified as
at fair value through income statement

- Quoted equity-type investments classified as
at fair value through equity

- Unquotedequity-typeinvestments classified
as at fair value through equity

31 December 2018 (Audited)

- Quoted equity-type investments classified as
fair value through income statement

- Quoted equity-type investments classified as
at fair value through equity

- Unquotedequity-type investments classified
as at fair value through equity

31 March 2018(Unaudited)

- Quoted equity-type investments classified as
at fair value through income statement

- Quoted equity-type investments classified as
at fair value through equity

- Unquotedequity-typeinvestments classified
as at fair value through equity

There have been notransfers between level 1and level 2 during the periods ended 31 March 2019 and 2018 and the year

ended 31 December 2018.

Fairvalue measurement using

Quoted
pricesin Significant Significant
active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
OR’000 OR’000 OR’000 OR’000
490 - - 490
20,531 - - 20,531
- - 50,036 50,036
Fairvalue measurementusing
Quoted
pricesin Significant Significant
active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
OR’000 OR’000 OR’000 OR’000
437 - - 437
26,155 - - 26,155
- - 50,729 50,729
Fairvalue measurementusing
Quoted
pricesin Significant Significant
active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
OR’000 OR’000 OR’000 OR’000
582 - - 582
25,800 - - 25,800
- - 89,052 89,052
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Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the Three-Month period ended 31 March 2019

5 DUE FROM BANKS

° By type
31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)
OR’000 OR’000 OR’000
Modaraba placements 6,556,236 7,497,630 3,339,584
Commodity Murabaha receivable 7,312,121 5,123,013 2,694,637
Current accounts 194,323 183,905 281,805
Accrued profit 56,226 38,596 9,414
14,118,906 12,843,144 6,325,440
Less:allowance forexpected credit losses (stage 1and 2) (3,436) (3,867) (1,077)
Total 14,115,470 12,839,277 6,324,363
o The following table contains an analysis by stage of the credit risk exposure of due from banks excluding
balances with Ministry of Finance
Stage 1 Stage 2 Stage 3 Total
OR’000 OR’000 OR’000 OR’000
OpeningBalance -as at 1 January 2019 12,799,646 1,035 - 12,800,681
M ovements during the period (net) 1,258,211 (79) - 1,258,132
Expected credit losses reversed for the period 431 - - 431
Accrued Profit - - - 56,226
Closing Balance - as at 31 March 2019 14,058,288 956 - 14,115,470
OpeningBalance -as at 1 January 2018 3,272,027 928 - 3,272,955
M ovements during the year (net) 9,530,414 108 - 9,530,522
Expected credit losses charged for the year (net) (2,795) (1) - (2,796)
12,799,646 1,035 - 12,800,681
Accrued Profit - - - 38,596
Closing Balance - as at 31 December 2018 12,799,646 1,035 - 12,839,277
OpeningBalance -as at 1 January 2018 3,272,027 928 - 3,272,955
M ovements during the period (net) 3,041,995 6 - 3,042,001
Expected credit losses charged for the period (net) @) - - @)
Accrued Profit - - - 9,414
Closing Balance - as at 31 March 2018 6,314,015 934 - 6,324,363
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Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the Three-Month period ended 31 March 2019

6 FINANCING ASSETS

i By type
31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)

OR’000 OR’000 OR’000
Murabaha and Musawama 23,632,141 20,894,507 26,795,893
ljarah Muntahia Bittamleek 7,079,596 7,116,672 7,046,802
Istisn’a 718,111 680,647 688,417
Mudaraba 960,658 774,609 874,589
Musharaka 661 709 744
Others 247,224 243,706 228,010
Accruedprofit 594,871 527,763 550,847
Total financing assets 33,233,262 30,238,613 36,185,302
Less: Deferred profit (1,629,629) (1,669,497) (1,573,059)
Allowance forexpected credit losses (stages 1and 2) (215,855) (218,846) (216,479)
Allowance for credit impairment (stage 3) (325,512) (330,929) (265,296)
Suspended profit (28,438) (28,225) (29,196)
Net financing assets 31,033,828 27,991,116 34,101,272

) By type (continued)

Total carrying amount of Istisn’acontracts under processing is QR 210 million as at 31 March 2019 (31 December 2018: QR
239 million).

During the period, the Bank had written off fully providedbad debts after meeting conditions stipulated in the instructions of
QCB amountingto QR 495 thousands as at 31 March 2019 (31 December 2018: 521thousand).

The total non-performing financing assets amounted to QR 656 million, representing 1.97 % of the gross financing assets as at
31 March 2019 (31 December 2018: amounted to QR 598 miillion, representing 1.98 % ofthe gross financing asset.

15



Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the Three-Month period ended 31 March 2019

6 FINANCING ASSETS (continued)

o The following table contains an analysis by stage of the credit risk exposure of financing assets excluding
balances with Ministry of Finance

Stage 1 Stage 2 Stage 3 Total
OR’000 OR’000 OR’000 OR’000
Opening Balance -asat 1 January 2019 23,665,515 1,638,826 165,078 25,469,419
Transfers:
Transfer from Stage 1to Stage 2 (750,162) 750,162 R -
Transfer from Stage 1to Stage 3 (36,208) - 36,208 -
Transfer from Stage 2to Stage 3 - (43,274) 43,274 -
Transfer from Stage 3to Stage 1 1,581 - (1,581) -
Transfer from Stage 3to Stage 2 - 6,283 (6,283) -
(784,789) 713,171 71,618 -
M ovements during the period (net) 180,944 109,965 (23,660) 267,249
Expected credit losses charged for the period 6,089 (3,096) 5,263 8,256
Accrued Profit - - - 594,871
Closing Balance - as at 31 March 2019 23,067,759 2,458,866 218,299 26,339,795
Opening Balance -as at 1 January 2018 24,275,161 088,736 134,384 25,398,281
Transfers:
Transfer from Stage 1to Stage 2 (1,089,753) 1,089,753 - -
Transfer from Stage 1to Stage 3 (168,944) - 168,944 -
Transfer from Stage 2to Stage 3 - (103,625) 103,625 -
Transfer from Stage 3to Stage 1 55,342 - (55,342) -
Transfer from Stage 3to Stage 2 - 1,506 (1,506) -
(1,203,355) 987,634 215,721 -
M ovements during the year (net) 599,886 (339,969) (117,644) 142,273
Expected credit losses charged for the year (net) (6,177) 2,425 (67,383) (71,135)
23,665,515 1,638,826 165,078 25,469,419
Accrued Profit - - - 527,763
Closing Balance - as at 31 December 2018 23,665,515 1,638,826 165,078 25,997,182
Opening Balance -asat 1 January 2018 24,275,161 088,736 134,384 25,398,281
Transfers:
Transfer from Stage 1to Stage 2 (263,692) 263,692 - -
Transfer from Stage 1to Stage 3 - - - -
Transfer from Stage 2to Stage 3 - (22,465) 22,465 -
Transfer from Stage 3to Stage 1 - - - -
Transfer from Stage 3to Stage 2 - - - -
(263,692) 241,227 22,465 -
M ovements during the period (net) 509,156 26,000 - 535,156
axg)ected credit losses charged for the period (1,273) (112) (1,500) (2,885)
Accrued Profit - - - 550,847
Closing Balance - as at 31 March 2018 24,519,352 1,255,851 155,349 26,481,399
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Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the Three-Month period ended 31 March 2019

7 INVESTMENT SECURITIES

e Bytype

31 March 2019 (Unaudited)

31 December 2018 (Audited)

31 March 2018 (Unaudited)

Quoted Unquoted Total Quoted Unquoted Total Quoted Unquoted Total
OR’000 OR’000 OR’000 OR’000 OR’000 OR’000 OR’000 OR’000 OR’000
Investments classified at fair value
through income statement
- Equity-type investments 490 - 490 437 - 437 582 - 582
490 - 490 437 - 437 582 - 582
Debt-typeinvestments classified at
amortised cost
- State of Qatar Sukuk 672,481 3,263,800 3,936,281 673,879 3,262,834 3,936,713 678,148 3,140,000 3,818,148
- Fixed rate 1,096,654 - 1,096,654 876,397 - 876,397 1,035,522 18,938 1,054,460
- Accrued profit 19,338 28,907 48,245 14,119 23,853 37,972 19,684 36,279 55,963
-Less: allowance forexpected credit
losses (stage 1and 2) (1,240) - (1,240) (787) - (787) (5) (489) (494)
1,787,233 3,292,707 5,079,940 1,563,608 3,286,687 4,850,295 1,733,349 3,194,728 4,928,077
Equity-type investments classified at fair
value through equity 20,531 50,036 70,567 26,155 50,729 76,884 25,800 89,052 114,852
Accrued Profit
- 451 451 - 896 896 - 1,023 1,023
Total 1,808,254 3,343,194 5,151,448 1,590,200 3,338,312 4,928,512 1,759,731 3,284,803 5,044,534

Equity-type investments classified atfair value throughequity

During the period, the Group has provided QR 1.8 million as impairment on investment securities (31 March 2018: QR 1.36 million), which were recognised under “Net impairment
losses on equity investment securities”) in the condensed consolidated income statement.

The carrying value ofinvestment securities pledged under repurchase agreement (REPO) is QAR 723.8 million (2018 March: nil).

17



Qatar International Islamic Bank (Q.P.S.C)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the Three-Month period ended 31 March 2019

7 INVESTMENT SECURITIES (continued)

) The following table contains an analysis by stage of the credit risk exposure of investment securities (other
than equity type investments classifiedas fair value through equity) excluding balances with Ministry of

Finance

OpeningBalance - as at 1 January 2019

M ovements during the period (net)

Expected credit losses charged for the period (net)
Accrued Profit

Closing Balance - as at 31 March 2019

OpeningBalance -as at1 January 2018
M ovements during the year (net)
Expected credit losses charged for the year (net)

Accrued Profit
Closing Balance - as at 31 December 2018

OpeningBalance -as at1 January 2018
M ovements during the period (net)

Expected credit losses charged for the period (net)
Accrued Profit

Closing Balance - as at 31 March 2018

8 INVESTMENT PROPERTIES

Balance at 1 January (Net)
Transfer fromFixed Assets
Additions

Depreciation during the period

9 OTHER ASSETS

Prepayment andadvances

Others
Total

Stage 1 Stage 2 Stage 3 Total
OR’000 OR’000 OR’000 OR’000
857,135 18,475 - 875,610
220,258 - - 220,258
(453) - (453)
- - - 48,245
1,076,940 18,475 - 1,143,660
1,035,664 18,867 - 1,054,531
(178,608) (17) - (178,625)
79 (375) - (296)
857,135 18,475 - 875,610
- - - 37,972
857,135 18,475 - 913,582
1,035,664 18,867 - 1,054,531
(559) - - (559)
@) 1) - (4)
- - - 55,963
1,035,102 18,866 - 1,109,931
31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)
OR’000 QR’000 QR’000
882,142 426,540 426,541
- 479,672 479,671
- 4,450 -
(7,132) (28,520) (1,243)
875,010 882,142 904,969
31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)
OR’000 OR’000 OR’000
50,418 73,507 92,541
80,463 117,735 110,549
130,881 191,242 203,090
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Qatar International Islamic Bank (Q.P.S.C)
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
For the Three-Month period ended 31 March 2019

10 DUE TO BANKS AND FINANCIAL INSTITUTIONS

31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)
Wakala payable 9,635,061 11,338,728 10,917,401
Current accounts 218,486 215,004 212,834
Profit Payable 33,315 23,906 28,011
Total 9,886,862 11,577,638 11,158,246

Wakala payable includes various facilities with maturities ranging from4 days to 3years (31 December2018: 7 days to
34 months)and carries profit rates of 2.15% — 4% (31 December 2018: 0.01% - 4%)

11 SUKUK FINANCING

On 5" March 2019, the Bank raised USD 500 million (QR 1,820 million) througha 5 Year Sharia’a compliant Sukuk
Financing arrangement (the “Sukuk™). The Sukuk s listed at the London Stock Exchange.

The Sukukbeara fixed annual profit rate of 4.264% payable to the investors on a semi-annual basis. The issuer will pay
the distributionamount fromreturns received in respect of the Sukuk Assets.

The Bank controls these Sukuk assets which will continue to be serviced by the Bank. Upon maturity of the Sukuk, the
Bank has undertakento repurchase the Sukuk assets at theexercise price of USD 500 million.

12 EQUITY OF INVESTMENT ACCOUNT HOLDERS

31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)

OR’000 OR’000 OR’000
Termaccounts 20,588,479 17,712,212 17,455,449
Savings accounts 7,002,311 6,506,129 6,351,664
27,590,790 24,218,341 23,807,113
Share in fair value reserve 1,030 14 367
Total 27,591,820 24,218,355 23,807,480

All Investmentaccountholders are unrestricted balances as of 31 March 2019 and 31 December 2018, and 31 March 2018.

13 SHARE CAPITAL
Number of shares (thousand)

31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)
000 000 ‘000
Issuedand fully paid* 151,369 151,369 151,369

*Issuedand fully paid capital of QR 1,513,687 thousands comprises 151.4 million shares witha nominal value of 10 Qatari
Riyal each, (2018: QR 1,513,687 thousands comprises 151.4 million shares with a nominal value of QR 10 each).

The Board of Directors of Qatar Financial Markets Authority (“QFMA”) issued its resolution at its 4th meeting for the
year 2018 held on 16th of December 2018, to reduce the nominal value of shares of listed companies in Qatar to be (1)
one QatariRiyal, so that each existing share will split into (10) ten shares.

Therefore, the Group held an Extraordinary General Meeting of Shareholders on 24" of March 2019 approving the share
split with a ratio 0f 1:10 in accordance with the said resolution. The Share split has not been effected pending completion
of the legal procedures.
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14 LEGAL RESERVE

In accordance with QCB Law No. 13 of 2012 as amended, 10% of net profit for the year s required to be transferred to
the reserve until the legal reserve equals 100% of the paid up share capital. This reserve is not available for distribution
except in circumstances specified in Qatar Commercial Companies Law No. 11 of 2015 and after QCB approval. No
appropriationwas made as the legal reserve equal more than 100% ofthe paid up sharecapital.

15 RISK RESERVE

In accordance with QCB regulations, the minimum requirement for risk is 2.5% of the total private and public sector
exposure granted by the Group inside and outside Qatar after theexclusion of the specific provisions and profit in suspense.
The finance provided to/ or secured by the Ministry of Finance — Qatar or finance against cash guarantees is excluded

from the grossdirect finance. Risk reserve will be provided as perthe new instructions fromQCB which is related to the
implementation of ECL regulations.

16 OTHER RESERVES

Otherreserves represent the undistributed share of associates profits after deducting the cash dividends received.

Movements in the undistributed share of associates profit are as follows:

31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)

OR’000 OR’000 OR’000
Balance at 1 January 79,947 82,352 82,352
Add: Undistributed profit of associates of the 849 -
period/year (432)
Less: Dividend received fromassociates - (3,254) (3,254)
Less: Recognized profit ofassociate - - -
Total 79,515 79,947 79,098

17 CASHDIVIDENDS

The Board of Directors has proposed a cash dividend of 40% of paid up share capitalamountingto QR 605 million — QR
4 pershare (2017: 40 % of paid up share capitalamountingto QR 605 million — QR 4 pershare) which has been approved
atthe Annual General Meeting ofthe shareholders ofthe Bank.

18 SUKUK ELIGIBLE AS ADDITIONAL CAPITAL

During the yearended 31 December 2016, the Group issued perpetual sukukeligible as additional capital foran amount
of QR 1 billion. The sukuk s unsecured and the profit distributionis discretionary, non—cumulative, and payable annually,
the profit rate for the first five years is fixed and it will be revised in case of renewal. The Group has the right not to pay
profit and the sukuk holders have no right to claim profit on the sukuk. The sukuk does not have a maturity date and has
been classified as equity.
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19 BASICAND DILUTED EARNINGS PER SHARE

Basic earnings pershareis calculated by dividing the net profit for the period by theweighted average number of ordinary
shares outstanding during the period.
For the three-MonthsPeriod Ended

31 March
2019 2018
(Unaudited) (Unaudited)
Profit for the period attributable to the owners of the Bank 266,050 253,218
Profit for EPS computation 266,050 253,218
Weighted average number of shares outstanding during the period 151,369 151,369
Basic earnings pershare (QR) 1.76 1.67

There were no potentially dilutiveshares outstanding at any time during the period. Therefore, the diluted earnings per
share is equalto thebasic earnings per share.

20 CASHAND CASH EQUIVALENTS

Forthe purpose of preparing the condensed consolidated statement of cash flows, cashand cash equivalents comprise the
following balances with original maturities of less than three months:

31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)
OR’000 OR’000 OR’000
Cash and balances with Qatar Central Bank (excluding
restricted QCB reserve account) 769,112 1,225,602 1,631,941
Due frombanks 9,095,157 7,723,715 4,105,885
9,864,269 8,949,317 5,737,826
21  CONTINGENT LIABILITIES AND COMMITMENTS
° By type
31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)
OR’000 OR’000 OR’000
Contingentliabilities
Unusedfinancing facilities 5,727,925 7,064,850 4,219,506
Guarantees 4,602,886 4,235,267 3,973,539
Letters of credit 440,273 449,048 493,298
Others 9,988 9,585 10,077
10,781,072 11,758,750 8.696,420
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

For the Three-Month period ended 31 March 2019

21  CONTINGENT LIABILITIES AND COMMITMENTS (continued)

) The following table contains an analysis by stage of the credit risk exposure of off balance sheet balances

excluding balances with Ministry of Finance

Opening Balance -as at 1 January 2019
Transfers:

Transfer from Stage 1to Stage 2

Transfer from Stage 1to Stage 3

Transfer from Stage 2to Stage 3

Transfer from Stage 3to Stage 2

M ovements during the period (net)
Expected credit losses charged for the period

Closing Balance - as at 31 March 2019

Opening Balance -as at 1 January 2018
Transfers:

Transfer from Stage 1to Stage 2

Transfer from Stage 1to Stage 3

Transfer from Stage 2to Stage 3

Transfer from Stage 3to Stage 1

M ovements during the year (net)
Expected credit losses charged for the year (net)
Closing Balance - as at 31 December 2018

OpeningBalance -as at 1 January 2018
Transfers:
Transfer from Stage 1to Stage 2

M ovements during the period (net)

Expected credit losses charged for the period
(net)

Closing Balance - as at 31 March 2018

Stage 1 Stage 2 Stage 3 Total
OR’000 OR’000 OR’000 OR’000
7,401,074 528,564 20,834 7,950,472
(44,033) 44,033 - -
(224) - 224 -

- (1,166) 1,166 -

- 840 (840) -

(44,257) 43,707 550 -
785,015 24,842 9,037 818,894
(5,028) (559) - (5,587)
8,136,804 596,554 30,421 8,763,779
5,357,626 262,107 - 5,619,733
(149,176) 149,176 - -
(7,427) - 7,427 -

- (3,726) 3,726 -

1,636 - (1,636) -
(154,967) 145,450 9,517 -
2,211,997 124,686 11,317 2,348,000
(13,582) (3,679) - (17,261)
7,401,074 528,564 20,834 7,950,472
5,357,626 262,107 - 5,619,733
(3,535) 3,535 - -
(3,535) 3,535 - -
662,506 68,966 731,472
(137) (10) - (147)
6,016,460 334,598 - 6,351,058
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22 RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exercise significant influenc e over the other party in making financial and operating
decisions. Related parties include the shareholders who can control orexercise significant influence overthe Group, associates of the Group and entities over which the Group and
the shareholders (who havethe ability to exercise theirinfluence over the Group) exercise significantinfluence, in addition to directors and executive management ofthe Group.

The amount outstanding/transactions during the period/year with members ofthe Board or the companies in which they havesignificantinterests were as follows:

31 March 2019 (Unaudited)

31 December 2018 (Audited)

31 March 2018 (Unaudited)

Associa_te B_oard of Associate Board of Associate Board of

companies Directors Others companies Directors Others companies Directors Others

OR’000 OR’000 OR’000 OR’000 OR’000 OR’000 OR’000 OR’000 OR’000
Assets:
Financing assets 10540 792222 2,451,108 11,224 783488 2,469,672 13,040 626,507 3248213
Equity ofinvestment account
holders 12,365 200,729 37,051 11,840 276,547 50,134 10,682 203,310 165,494
Off balance sheetitems:
Contingent liabilities and other
commitments 1,236 11,798 53,580 1,230 11,821 23,305 1,172 10,280 24,992
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22  RELATED PARTY TRANSACTIONS (CONTINUED)

Forthe Three-months period ended
31 March 2019 (Unaudited)

Forthe Three-months period ended
30 March 2018 (Unaudited)

Associate Board of Associate Board of
companies Directors Others companies Directors Others
OR’000 OR’000 OR’000 OR’000 OR’000 OR’000
Consolidated income
statementitems:
Income from financing
activities 152 9,409 29,778 185 6,930 33,795
Share ofequity of
investment account
holders in profit 89 817 128 76 604 431

Key management personnel compensation for the period comprised:

Short termbenefits
Long term benefits

23  REGULATORY DISCLOSURES

Capital Adequacy Ratio

Forthe Three-MonthsPeriod Ended

31 March
2019 2018
(Unaudited) (Unaudited)
OR 000 OR’000
3,219 4,045
212 203
3,431 4,248

The Group’s policy is to maintain a strong capital base so as to ensure investor, creditor and market confidence and to sustain
future development of the business. The impact of the level of capital on shareholders’ return is also recognised and the
Group recognises the needto maintain a balance betweenthe higher returns that might be possible with greater gearingand

the advantages andsecurity afforded by a sound capital position.

The Group and its individually regulated operations have complied with all externally imposed capital requirements

throughout theyear.

The capitaladequacy ratio ofthe Group is calculated in accordance with the Basel 11l Committee guidelines as adopted by

the QCB.

The Group’s regulatory capital positionunder Basel Il and QCB regulations as follows:

31 March 31 December 31 March
2019 2018 2018
(Unaudited) (Audited) (Unaudited)
OR’000 OR 000 OR’000
Tier 1 capital 6,148,056 5,945,104 5,953,966
Tier 2 capital 263,569 261,141 241,005
Total eligible capital 6,411,625 6,206,245 6,194,971
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23 REGULATORY DISCLOSURES (CONTINUED)

Risk weightedassets

Risk weighted assets for credit risk

Risk weighted assets for market risk
Risk weighted assets for operational risk
Total risk weightedassets

Common Equity Tier 1 (CET 1) Capital Adequacy Ratio*

Total Capital Adequacy Ratio*

31 December 31 March
2018 2018
(Unaudited) (Audited) (Unaudited)
OR 000 OR 000

34,712,598 33,382,255
534,410 698,703
2,552,339 2,563,692
37,799,347 36,644,650
6,206,245 6,194,971
16.42% 16.91%

The capital adequacy ratio has been calculated as per Basel I11 guidelines with effect from 1% January 2014 in accordance
with QCB regulations. The minimum capital adequacy requirements are as follows:

«  Minimum limit without capital conservation buffer is 10%
«  Minimum limit including capital conservation buffer is 12.5%

24 COMPARATIVE FIGURES

The comparativefigures presented for 31 December 2018 and 31 March 2018 have beenreclassified where necessary to
preserveconsistency with March 2019 figures. However such reclassifications did not have any effecton theconsolidated
profit orthe total consolidated equity for the comparative year. Below are the reclassifications:"

31 December, 2018
Due from banks
Financing Assets
Investment securities
Other Assets

Due to Banks

Other liabilities

March 31,2018
Due frombanks
Financing Assets
Investment securities
Other Assets

Due to Banks

Other liabilities

Balance before
reclassification

QR '000

12,800,681
27,463,353
4,889,644
796,469
11,553,732
746,209

6,314,949
33,550,425
4,987,548
820,337
11,130,235
891,153

Re-classifications
QR '000

38,596
527,763
38,868
(605,227)
23,906
(23,906)

9,414
550,847
56,986
(617,247)
28,011
(28,011)

Balance after
re-classifications

QR '000

12,839,277
27,991,116
4,928,512
191,242
11,577,638
722,303

6,324,363
34,101,272
5,044,534
203,090
11,158,246
863,142
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